The article objective is the study of exchange market and stock market financial instruments influence on capital flows in Kazakhstan. For this purpose possible influence factors on capital flows in Kazakhstan were analyzed. Statistical data on capital flows in Kazakhstan over a period from 2007 to 2013 were collected. Dynamics of capitalization on Kazakhstan Stock Exchange, the amount of issues of securities and number of issuers, Kazakhstan Stock Exchange index dynamics, banks residents' exchange transactions' volume, currency in cash transactions, foreign exchange cash import/ export by second-tier banks, currency trade volume in Kazakhstan Stock Exchange, interbank credit and deposits in Kazakhstan, on exchange average weighted exchange rate volume were collected and analyzed.
4) The analysis of exchange market influence factors on capital flows in Kazakhstan;
5) Determination coefficient calculation;
The model calculation of financial market instruments influence on capital flows in Kazakhstan.
The found coefficient of determination 99% confirms the hypothesis of stock market and market exchange market instruments influence on capital flows in Kazakhstan. It's possible to draw the conclusion regarding interrelation of capital flow and the following indicators: the number of issues of securities eligible for trading in KASE, the number of issuers of securities eligible for trading in KASE; the number of issued securities eligible for trading in KASE; banks residents' transactions volume; net transactions by exchange offices (foreign exchange cash); foreign exchange cash import/ export by second-tier banks.
Literature Review
The studies carried out by the scientists of various economic schools are concerned with development of capital flow conceptual framework. The nature and specific features of the modern international capital market, current and long-term results of its flow, the mechanisms of effective attraction and use of international investments are embodied in the works of Russian scientists: Abalkin (2010) , Anikin (1999) , Bulatov (1998) , Golosov (1977) , Illarionov (1999) , Karelin (2010) , Popov (1997) , Smyslov (1997) , Suvarevich (2010) , etc.
The models of international capital flow and its adjustment are represented in the works of Dooly M. (Dooly M., 1995) , Dornbusch (1988) , Calvo (1993) , Cardoso (1997) , Kullman (1993) , Saks (1996) , etc. Smith (2007) worked upon the issue of capital flow between national economies. They considered capital movement between metropolis and colonies. The theory of international capital movement was developed by the representatives of neoclassical economics. Marxism representatives also studied international capital movement. The works of Blomstrom (1986) and national scientist Avdokushin (2012) are related to the institutional analysis of capital flow causes and consequences from a perspective of transnational companies.
In the modern period the works of the following authors are concerned with studies in the field of capital flow and exchange market and stock market instruments: Borishpolets and Chernyavsky (2012) ; Kurmanalieva and Vinokurov (2011); Bernstamm (2013) ; Iskakov and Ruzieva, (2014) ; Sophie Brana and Delphine Lahet (2010) ; Jonathan, Ostry, Atish, Marcos and Mahvash (2012) ; Peter, Robert, Scott and Robert (2012) ; Khuhawar and Zeng (2013) ; asha Al-Sakka and Owain (2010); Gisela (2013); Odongo and Kalu(2013) .
The studies of above-mentioned authors do not fully examine the factors of exchange market and stock market financial instruments influence on the migration of capital in Kazakhstan, that confirms the relevance of the chosen study.
Methods

Capital Flow in Kazakhstan
For the purpose of detection of exchange market and stock market instruments influence on capital flow the method of regression analysis is applied. To that end the statistics regarding capital inflow and outflow in Kazakhstan from 2007 to 2013 is collected. Possible exchange market and stock market instruments influence factors on capital flows in Kazakhstan are also estimated.
Capital flow is a process when capital leaves the economy of one country in order to earn higher income in another country. The study of capital migration influence is important since rapid growth in recent decades in international trade, international interbank credits, intergovernmental loans and operations in stock exchange and currency market of various countries all over the world has been accompanied by the rapid development of international capital market. International capital movement exercises enormous influence on the world economy.
One of the characteristic phenomena of the modern world economy is increase in capital flow scale between countries. International capital market is an important component of economy, which provides financial resources flow. The shift of production factors from countries with relatively inexpensive production factors to countries where they are relatively insufficient and expensive leads to adjustment of prices for production factors, i.e. welfare gain for participating countries.
The migration of capital in Kazakhstan has been explored by net capital import/export according to National Bank data, and also Private Capital flow indicator calculated by World Bank. Presented data concerning capital imports/export in Kazakhstan is used further in the order to find determination coefficient and the models of exchange market and stock market instruments influence on capital flows in Kazakhstan.
Stock Market in Kazakhstan
As any other markets stock market is a complex organizational and economic system with a high level of technological cycles' integrity and completeness.
It's known that Kazakh exchange market has been established in last few years. To this moment both markets-exchanging market and over-the-counter market-developed in parallel in the same way. Therefore when studying infrastructure components of market and its players it's necessary to turn attention to differences www.ccsenet.org/res Vol. 7, No. 7; 2015 between two main schemes of transaction organization-order-driven and dealer-driven. The main differences of these schemes relates to principle of transactors choice and security of trade settlement. Stages of stock market establishing is shown in Table 1 . Represented data demonstrate capitalization growth from 2009 to 2012 from 5281345 mln tenge to 14941976 mln tenge and subsequent decrease in 2013 to 13210901 mln tenge. According to the National Bank equity instruments dominate over debt instruments on the stock market.
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Capitalization dynamics on the stock exchange of Kazakhstan is represented by the following sectors: shares, debt instruments, investment funds' securities, public securities. The amount of securities eligible for trades on the stock market of the Republic of Kazakhstan is shown in Figure 4 . The number of issuers of public securities eligible for trades on Kazakhstan Stock Exchange is shown in Figure  5 . Maximum by the number of issuers is observed in 2008-2200, then it decreases to 109 in 2012 and there's a slight growth in 2013. Issuers represent shares sectors, debt securities, investment funds' and international organizations' securities and public securities. KASE index dynamics is shown in Table 2 . 
Exchange Market of Kazakhstan
The development of Kazakhstan exchange market is based on the action of two main factors-firstly, exchange transactions liberalization and increase in national markets' transparency, secondly, introduction of new exchange and financial instruments and state-of-the-art technology on exchange market. Currently, exchange markets of developing countries are at the liberalization stage, which offer ample opportunities for further reinforcement of national economies' roles in the process of integration in the world financial and exchange market. Under the conditions of developing market exchange of Kazakhstan there are specific features of exchange mutual interrelations and executing exchange transactions. It's also important to compare the gain experience of the exchange system of the RK with international practice and elaborate proposals for the republic's exchange system in general taking into account major changes on the global foreign-exchange market.
Currently only several Kazakh banks offer a unique opportunity to execute exchange transactions on the FОRЕХ market. Owing to extension of resource base of Kazakh banks and in the context of high degree of exchange risks when executing exchange operations it's necessary to fix a "limit" for exchange operations or so-called capital adequacy ratio on the Kazakh exchange market. Vol. 7, No. 7; 2015 A great deal of transactions in Kazakhstan is made on exchange market. Participants, which make transactions on exchange market in Kazakhstan are National Bank, commercial banks, companies, brokers, and households. As for National Bank these are currency buy and sell, interventions. These are currency buy and sell for clients, deals for insurance against exchange risks for commercial banks. Companies carry out foreign trade transactions, and also can raise or provide a credit in foreign currency. Brokers act as mediators during exchange and interest rate transactions. Households buy and sell currency.
Data on banks residents' transactions volume from 2007 to 2013 are shown in Figure 6 (mln units of currency). Moreover, one of possible factors, which influences capital migration, can be volume of foreign exchange trades on Kazakhstan Stock Exchange. Data is shown in Figure 9 . Vol. 7, No. 7; 2015 The next factor is interbank credits and deposits. Data regarding these factors are shown in Tables 3 and 4 . Surge of raised interbank deposits is observed in 2009. Increase within the prescribed period is observed almost by all types of currencies, despite decrease in average weighted fee rate. This tendency is explained by the lack of other liquid investment vehicles on the market of Kazakhstan.
On-exchange average weighted exchange rate in the Republic of Kazakhstan is shown in Figure 10 . 
Results
The analysis of each influence factor of exchange market and stock market on capital flow in Kazakhstan revealed the following factors, which demonstrated higher values of determination coefficient:
1) The amount of issued securities eligible for trades on KASE 2) The number of issuers of securities eligible for trades on KASE 3) Banks residents' transactions volume 4) Exchange offices net-operations (foreign exchange cash) 5) Imports and exports of foreign exchange cash by second-tier banks Determination coefficient is 0.99 or 99%, that suggests interrelation of above-mentioned factors and capital flows in Kazakhstan. The model is the following:
In accordance with calculated model it's possible to draw the following conclusions:
The influence of issued securities amount on capital flows in Kazakhstan is negative, it means that increase in securities issue promotes capital exports from the country.
The influence of the number of issuers of securities eligible for trades on KASE is positive, i.e. the more issuers, the more capital import to Kazakhstan.
Banks residents' transactions volume has a negative effect, it suggests capital outflow when increasing transactions volume.
The factor of exchange offices net-operations is negative. It means the more operations with currency in cash, the greater capital outflow.
The influence of the last factor-reign exchange cash import/export by second-tier banks -is positive. When this factor (foreign exchange cash import) increases, more capital remains in the country. 
Discussion
Private capital flows indicator in the period under study decreases, making up 2.7% of GDP. From 2009 this indicator has dropped from 11.4% to 2.7% of GDP.
According The study results determined the determination coefficient of 99% that confirms the hypothesis of stock market and market exchange market instruments influence on capital flows in Kazakhstan.
As the study has shown the following factors influence capital flow: the number of issues of securities eligible for trading in Kazakhstan Stock Exchange (KASE); the number of issuers of securities eligible for trading on the stock exchange; banks residents' transactions volume; net transactions by exchange offices (foreign exchange cash); foreign exchange cash import/export by second-tier banks.
The market of financial instruments differs from all others (goods market, money market, etc.) by the specific nature of traded product, and it defines aspects of its participants' status and rules of regulation, etc. Given this, the increase in state's significance on this market became the main tendency of financial instruments market regulation. The models diversity of financial instruments market regulation based on market maturity degree, characteristics of legislation, which in different countries differ widely by the level of rigidity, social and legal culture of society, organization of professional associations of financial instruments market's players able to undertake a good share of the work for regulation of activity on the market and many others. However, there are many problems in the development of financial instruments market. The absence of these key problems solutions on the part of the state makes further development of professional and liquid market of financial derivatives impossible.
Currently the National Bank of Kazakhstan pays greater attention to the process of national banking system consolidation. In this regard more detailed examination of capital adequacy ratios used in Great Britain seems appropriate, as well as exchange market regulation experience using Code of Conduct, which was used for the bank sector of Kazakhstan. On the other hand, it's necessary to bind gold and foreign currency reserves volumes to one of national measures and transfer foreign currency surplus from the external reserve of National Bank to federal budget for the purpose of public investments increase in economy. To solve these issues "Investment www.ccsenet.org/res Vol. 7, No. 7; 2015 Fund of Kazakstan" was established in 2003, which is a state institute of development and management company in the field of distressed assets restructuring and management. Strategic aim of the fund is enhancing growth in state funds and investments return, rehabilitation, and enhancement of activity of national institutes of development activity ("Bayterek" national management holding website, 2015).
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Conclusions
The findings confirm the necessity for analysis of the factors listed in the paper. Negative factors according to the model are issue of securities and volume of exchange transactions with banks residents. Particular attention should be turned on these factors regulation on the part of the state.
Practical relevance of this study involves the developed model, which allows analyzing and managing capital flows in Kazakhstan. Suggested influence factors can be used when developing financial sector strategic profile at macro level.
Research results may be used in further research activities, analytic and forecasting reviews of financial instruments development state in Kazakhstan.
The financial market of Kazakhstan requires new liquid financial instruments, which will be attractive for investing. In such a way derivatives of currency exchange transaction of Kazakh market can be marketable in years to come, and priority financial instruments are considered the following: forward foreign exchange outrights (FX outrights) traded on domestic market; FX (Curency) Options; non-deliverable forwards (NDS) for entities clients; currency dealing between forward dates-Forward/Forward swaps (spread); cross currency swaps.
It's also necessary to improve use efficiency of foreign exchange reserves of the country. Foreign exchange reserves of National Fund and reserves of the National Bank of Kazakhstan should be used for domestic economy financing and country's residents' international settlements lending, eliminating their return to economic turnover and subsequent influence on tenge rate.
Financial stability can be protected not only by means of new financial instruments, but also taxes or restrictions to trans-border capital flows. This method is used by Brazil, Thailand, and South Korea, which in 2009 imposed a tax on share and bond purchase by foreigners.
The study is carried out on exchange market and stock market of Kazakhstan. The research of segments and financial instruments of financial market, money market, loan market, deposit market, insurance market, pension market of Kazakhstan will be also relevant in this research trend. It is supposed that specified segments of financial market of Kazakhstan and their instruments can also exercise influence on capital outflow from Kazakhstan. (2014) . http://www.tradingeconomics.com/kazakhstan/private-capitalflows-total-percent-of-gdp-wb-data.html
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